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April 27, 197~ 

Hr. P~id 1. Sto~~ 
Area Geothe~l S~p~~isor 
U.S. Gzolosica: Surv~y 
Consen·atior. :i.:. ... i!Oicn, ~!S 9:! 
345 Midcle(jc:,j RO.ld 
Henlo Pa~k, C.li!ornia 94025 

Dear Mr. StO:1c: 
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EXHIBIT 
, .••• , ' •• ,-:. : I. ...... ' '. ,.' ,. •• ,"'., 

Ccoperative ?roc:cch:r~s p=ac::1ced du:'!nS the ?a1lt sever.ll ycars b~\·e 'r~dueecl 

parerwork and ~e:1cfi:ec:! Doth the California DivisiOt'l o! Oil cd ~s (ep·x:) I.r.d 
the U.S. Geololic.11 Survev (USGS). The resoluticn cf :he s~atus of Sto::k:':li3i:lS 
Ho=estead ~: gec:r.er--al ri~~ts nau pe~!ts :~ose infor--al proccdu:es, ~hich h~v~ 
worked :;0 well, to Ce!' r~affir:.ed !n ~re prttcisi! nnd !~~Al term!.. Th~se pNce­
tures should Den~fi; oc~ res?ectivc field re?=esen:~tives hy allo~~g tn~ LO 
understand t~i: 're;~12tory jurisdictio~ and res?onsjbilities =ore clearly. 

In leneral. it has been the est~l!shed policy of t~e Ct~C th~t the C~GS 15 ~e­
aponsible for the i~sua:\ce of pen:its fo= :nd i::si~ec:!:H~s of u?lorat1on !.~c 
prod~~tion acti\~t1es of ~hose aeothcrcal =esourc~s belon~~ng to th~ Fe~e~nl 
Gcvern::t::l~. 'l:r~heIl:lorc, thosc geothercal reSO\.ir.:es no: belonbi:11 :0 the Feee:ral 
Co"':r:u:Jent arc: ~~er the ju::isdiction of the rc!=·;v.:c:i·l~ l~c~l, I:oun~y, a!' State 
asencies. The following s~atemcmts further cl.arify th" lurisdiction, rt!sponsi­
bilities. and cooperative ceaaures. 

1. The exs has the re!~!1S1~111ty to .,emit and i:o.spcct all e~plor~tiou, 
develo~t, production, &nu utilization o~Tatlc~s .h~rG the lessee 
or b~ operator is c~d~ct~' the ac:ivi:y t~ racu~cr Fece=a! ~eo:ht!r=a: 
resources. This respCT,s1bility inc.ludes Cill FCI'~ral l:ln\!s 01:lc' t~DSC 
Stockraisi~g HOf".4:;:u~ '\C~ (SRRA) lands \~he:-(! :h .. ~ r.aothen:.al reseurces 
belon, Lo the tni:" St.l:':s. !! tllf~ ~esC'urc,: j!t ""ld to 01 th!.r.J party 
prior to che ut111:a~ir.n ~ SRHA l~ds, the pC:T:littln~ autnerity f~r 
plaDt "tllizati('~ ::eSt~ with the arpIO?=ja:e lec .• !, C01.:lty. t/r St~t~ 
&laDe,. In c~·.s ~her. ~irocti6ual d~ill!~ iro:. n~~-Fe~&ra! 13:as into 
J'eOUal leOt~r=al reso\e~C: •• OCC~!I. :.,,~ l!S'::S i%> resi-O':'siblc f-:;r ... ~l 
petwitting and ilwPKtio;1 retardle •• of ~UTf:J c~ C',·~:".~rship i l\cy. ...... ver. the 
CI)OG shall ~e c~ult.~ fer 1~. ad"lc~ p't~or :0 ~rpr~val of :my c!r-ill1ng 
progr:z. .\11 a~?:op:'l.:ite 5i:e sta~ility O1I~l: .. sis ·.:!th .m en~::r.ei:':"ing 
review by a qU2li fie:cl a~siD&erina ge;loc!st :.r.U",,: civil. e"'\~ir.eer will 
be conducted on each d!"ill Site in \1ntlt~clc.: tc~riO::'n. 'rhe !CaS4a or 
gp;rI'9r liI'iS~ p:'C''-"'1da \o-ritten assw~anr£ to the ~:."~~ tt •. :~· lc!.'.:! ':'i.~:~t5 

to sur!ilcc' occui'~ncy on SRP..A lands have been C'!Jt:ll:'\ed p:i:: ;0 ~p~~·(I·I"l~ 
of any percit. 
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2. r:a' Ci'I': :,.: :::l! r'..:!;T"·I:~;ibi:.it)' to rC),~illt ;m.! iT:::j,\.'\-:t :.~l c;.:r.11~:;.ciL~:t 

d~ ... clopm.:.::'lt t .J~d product.ion C'I{'lcrntiom, WiW:l' the ]c~~C(, or his Oi'ct"&ltor 
iR c(.lnJ\:i."::.l:~;~ the' Clcl.ivj ty to rcco\'cr g\:~)Ua'r::::l1 r~S('ur('c:; fT"C"::1 no~.­

}'eder:31 l:ln..! '. In C'I~C~~ ",'here dlrccti(.Jn.:ll ddlli:ll:; 1 r';:1 Federal l~:1cS 
into nnn-Fe:o":':"i'.l gcothcr.:131 resources occu:'!'. the CDOC: is responsible 
for \.I1'll IWll;Jittill)~ .11111 J.n~t';,:ctjl)n re~'I,lrJi,':'" (If :;Urf.ll'l' o ..... nl·r:;hip; \".J 
however, :hr ~SG5 sh~ll b~ consulted for its advice prior to approval 
of any drill:':'r.b prcoram. An Olppropriate site stabil!ty OlnCllysis ",i:h 
an enginceri:oo :-cview by a qu~lified ensi:\ecri~s geolo;i:,:t and/or c.:" .. il 
engineer will be conducted on each drill site in ~stClble terrain, pur-
S0l3nt :0 Section 1931.5, Title 14, Californ!.~1 Ad=inistr."lti· .. e Code. 
H~.~ver, the o~erator c~~t obtain a surface use permit froe the appro-
,Tiate Federal agency granting the right to access and use of the Federal 
s~rface lands for that purpose. 

3. Dual cl:\:plet!en of a single vell that i:lclud~s· both non-Federal and 
Federa! resources vill re~uire vell permittin~ by both the USuS and 
cooc. F~~.cr. both acencies vill work tOGether to su~pnrt ~a~h other 
and reduce d~plication of records require=encs and enforce=ent activities. 

4. Exchange of information regarding site and drilling plans and vell permits 
vill continue O:l :he ,ar~ of both aGencies for no~proprietar: data. E~­
chan~e of rroprietary data ~~ll require the concurrence of the leseecc. 
Inspection by either uses or CDOG representatives of ac~1vitics pe~itted 
by the other ~genc7 shall be arranged throUbh the regional or dislrie: 
ofU,ce b4vlnr. jurJac1!c:.1oll ovcr that Itrc;!. Durln; cDCr~cnc1L:G. 1 ( ~~ re­
,lonal or district staff having priQary ~ ... ll pn1Il1t authority !!I U:ulv4ilable, 
the regional or distric: staff of the other agency shall take suc:h ~c:tion as 
1a necessary to prevent pollut1on. or damase to persons, natural re.ourc:es, 
Or property. Hovever, in th1s case the agency with primary well per.:1tti~ 
authority sball be notified as soon as possible to assume jurisdiction. 

s. If the CDOC is required to prepare an enviror~ntal impact document for 
a geothermal explora:ory project under State la~ ~nd the USGS is required 
to prepare an envirocmental impact 40cumant for the same project under 
Federal lAW, only coe etlv1rOm:leDtal doc~ent shall be prepared. That docu­
ment shall ~et tha re~uire=ents of both the National Environmental Policy 
Act and the Califc:uia Envlr~ntal Quality Act and shall be completed 
within 135 days from the date the operator f11e~ a complete appliection 
with the USGS or (he ~DOG for a geothermal exploratory project. 

Ve trust this addresses the subject covered in our recent discus.1.ons and vill 
provide the b~is for our continued cooperative support of leothereal activities. 
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;' , ./----. , 
Re.id 1'. S:one 
Area Geoth"::::-'::'! S\!pc:rvi~or, 'uses 

Sincerely, 

Date: 




