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Dear Mr.

Stoae:

Ccoperative proccduras practiced during the past several yesrs have raduced
paperwork and tenefited both the California Pivision of 0il az=d Gas (CDI%) and
the U.S. Geoslogical Survey (USGS). The resoiutica of <he szatus of Stockraising
Honestead Act gecther=al rights nou perzits those inforzal procedures, vhich hove
worked so well, to te-reaffirrzed iIn zore precise and formal termws. Thase proce-
cdures should dencfiz ouvr respective field representitives by alliowing tnem L2
understand their vegulatory jurisdictiorn and responsibilities =ore clearly.

In general, it has been the established policy of the CIOC thaz the USGS 4is re-
sponsible for the icsuance of permits for zad insjectisns of expioration 2né
produstion activities of those zeothermal rTesourcas belonging to tho Fecdaral
Governmens. 7furthermore, those geothermal resources not belonging o the Federal
Govormoent arc under the juvisdiction of the respzetive leocal, County, or State

agencies.

The following statements further clarify the jurisdictionm, responsi-

bilities, and cooperative ceasures.,

1.

The USGCS has the respoasibility to permit and inspect all exploratiem,
developnent, production, and utilization operaticas whare the lessee

or his operator is corducsing the aczivity te rocuver Fedaral Zeothermal
resources, This respensibility includes sll Fedrral lands ané those
Stockraising Homecstead Act (SRHA) lands where tiv reothenzal rescurces
belong to the United States. IS the rescurce s sald to a chiczd parcy
prior to the utilizatiecn on SRHA lands, the peruitting autnerity for
plant utiliizaticoz rests with the appropsiase lecail, County, or Stite
agency. In cases where directidnal dvilliag {ros nen-Federal lands into
Federal geothurmal resovurees occurs, the USCS iy resporsible fuir well
permitting and inspection regardless of surface cwnersnip; hovever, tae
CDCG shall te comsulted for its advice prior =9 ~pproval of any drilling
program. An appropricte size statilisy anclvsis with an engineeving
Teviev by a quaiified engineering gecliogist and/or civil engineer will
be conducted on each drill site in wnutable tesriin. The lessez2 or
OPSTaLOT WysSE provide written assutance to the UnCH thov lesl vigics

to surface occupancy on SRHA lands hiave been obtained psiz:s o approval
of any permit.
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2, The Civt o the respensibility to pemaic and dnnpeat o] exmplaraticn,
development, and production eperation: wheie the Jessec or his operator
is coenducsing the acrivity to recover poeuthieriaal rescurcen from aon-
Federal land.. In cases where direectional drilling trom Federal lands
into non-Fedural geothermal resources occurs, the CDOG is responsible
for well petmitting and inspection regardici. of surface ownership; \.,/
however, the USCS shull be consulted for its advice prior to approval
of any drillirg prcgram. An appropriate site stability znalysis with
ar engineerin; review by a quzclified engineering geolegixt and/or civil
engineer will be conducted on each drill site in unstable terrain, cur-
suant to Section 1931.5, Title 14, California Acdministrative Code.
Eowever, the operator must obtain a surface use permit from the appro-
?riate Federal agency granting the right to access and use of the Federal
surface lands for that purpose.

3. Dual) cocpleticn of a single well that includes” both non-Federal and
Federal resources will require well permitting by both the USGS and
CDOG. YHowewver, both agencies will work together to support ecach other
and reduce duplication of records requirements and eaforcement activities.

4. Exchange of information regarding site and drilling plans and well permits
will centinue on the par: of both agencies for nonproprietary daca. Ex-
change of proprietary data will require the concurrence of the lescees.
Inspection by either USCS or CDOG representatives of activities percitted
by the other agency shall be arranged through the regional or district
office havinp jurdediciion over that area. During coergencivs, if ihe re-
gional or district staif having primary well permit authority is uvaavailable,
the regional or discric:z staff of the other agency shall take such zction as
is necessary to preven: pollution, or damage to persons, natural rescurces.
or property. However, in this case the agency with primary well per:it:i:\\“/
authority shall be notified as soon as possible to assume jurisdictiou.

S. If the CDOG is required to prepare an environmeantal impact document for
a geothermal exploratory project under State lav and the USGS is required
to prepare an envirormental impact documant for the same project under
Federal law, only one environmental docurent shall be prepared. That docu-
ment shall ncet the requirements of both the Naticnal Environmental Policey
Act and cthe Califcrnia Envirommental Quality Act and shall be completed
vithin 135 days froe the date the operator files a complete application
with the USGS or the CDOG for a geothermal exploratory project.

Ve trust this adiresses the subject covered in our receat discussions and will
provide the basis for outr continued cooperative support of geothermal act;vlties.

Sincerely,

State Oil sz Supervisor

Concurred by: ) \.‘/
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Reid T. Stone _ .
Area Geothevrmz! Supervisor, USGS  Date:
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